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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Fairtrade International USA, Inc. d/b/a Fairtrade America
Washington, D.C.

Opinion

We have audited the accompanying financial statements of Fairtrade International USA, Inc. d/b/a
Fairtrade America (Fairtrade America), which comprise the statement of financial position as of
December 31, 2023, and the related statement of activities and change in net assets, functional expenses
and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Fairtrade America as of December 31, 2023, and the change in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Fairtrade America and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Fairtrade America's ability to
continue as a going concern within one year after the date that the financial statements are available to
be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, and design and perform audit procedures responsive to those risks.

Such procedures include examining, on a test basis, evidence regarding the amounts and

disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of Fairtrade America's internal control. Accordingly, no such

opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management, as well as evaluate the overall

presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the

aggregate, that raise substantial doubt about Fairtrade America's ability to continue as a

going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Fairtrade America's 2022 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated December 5, 2023. In
our opinion, the summarized comparative information presented herein as of and for the year ended
December 31, 2022, is consistent, in all material respects, with the audited financial statements from
which it has been derived.

October 1, 2024
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EXHIBIT A

FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

STATEMENT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2023

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2022

ASSETS

2023 2022
CURRENT ASSETS

Cash and cash equivalents $ 2,366,465 $ 1,616,226
Accounts receivable 2,765,630 5,792,824
Prepaid expenses 13,009 12,780

Total current assets 5,145,104 7,421,830

FIXED ASSETS

Furniture 75,298 80,027
Computers and equipment 18,958 14,214
Website 224,133 224,133

318,389 318,374
Less: Accumulated depreciation and amortization (295,623) (229,994)

Net fixed assets 22,766 88,380

OTHER ASSETS

Right-of-use asset - operating lease, net 925,633 1,095,434
Right-of-use asset - finance lease, net 5,458 7,717
Deposits 15,362 19,112

Total other assets 946,453 1,122,263

TOTAL ASSETS $ 6,114,323 $ 8,632,473

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable and accrued liabilities $ 1,581,077 $ 4,127,911
Operating lease liability 178,280 171,693
Finance lease liability 2,282 2,241

Total current liabilities 1,761,639 4,301,845

LONG-TERM LIABILITIES

Operating lease liability, net 835,869 1,014,149
Finance lease liability, net 3,304 5,586

Total long-term liabilities 839,173 1,019,735

Total liabilities 2,600,812 5,321,580

NET ASSETS

Without donor restrictions 3,513,511 3,310,893

TOTAL LIABILITIES AND NET ASSETS $ 6,114,323 $ 8,632,473

See accompanying notes to financial statements. 4



EXHIBIT B

FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2023

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2022

Without Donor Restrictions
2023 2022

REVENUE

License fees $ 3,843,116 $ 5,438,096
Administrative fees 49,388 434,851
Other revenue 5,060 8,666
Interest income 237 615

Total revenue 3,897,801 5,882,228

EXPENSES

Program Services:
Producer Support 1,308,713 2,167,854
Education and Awareness 534,445 639,905
Market Development 665,025 685,454
Licensee Development and Support 407,045 347,578
Governance 65,361 69,214

Total program services 2,980,589 3,910,005

Supporting Services:
Management and General 714,594 688,997

Total expenses 3,695,183 4,599,002

Change in net assets 202,618 1,283,226

Net assets at beginning of year 3,310,893 2,027,667

NET ASSETS AT END OF YEAR $ 3,513,511 $ 3,310,893

See accompanying notes to financial statements. 5



2022
Supporting 

Services

Producer 
Support

Education and 
Awareness

Market 
Development

Licensee 
Development 
and Support Governance

 Total 
Program 
Services 

Management 
and 

General
 Total 

Expenses 
Total 

Expenses

Fees for service 1,257,715$   4,000$            5,556$              5,111$              444$             1,272,826$   6,445$            1,279,271$     2,133,348$     
Salaries and benefits 32,808          196,849          273,401            251,529            21,872          776,459        317,145          1,093,604       1,073,315       
Consulting fees 5,011            142,852          124,597            38,950              3,340            314,750        48,437            363,187          501,891          
Lease 5,610            33,658            46,747              43,007              3,740            132,762        54,226            186,988          185,894          
Professional fees -                -                  25,800              -                    -                25,800          136,000          161,800          143,080          
Recruiting and advertising 187               43,985            44,106              1,437                125               89,840          1,811               91,651            76,226            
Travel and entertainment 880               10,913            55,939              13,868              587               82,187          8,507               90,694            93,198            
Depreciation and amortization 2,178            13,071            18,154              16,702              1,452            51,557          18,801            70,358            91,310            
Events 143               44,204            16,759              3,633                95                 64,834          1,378               66,212            52,807            
Office supplies and expenses 1,416            10,791            23,773              10,929              1,399            48,308          13,596            61,904            6,355               
Board expenses 33                 196                  272                   250                   30,358          31,109          315                  31,424            4,196               
Training and development 918               5,513               7,648                7,036                612               21,727          8,872               30,599            18,307            
Insurance 756               4,537               6,301                5,797                504               17,895          7,309               25,204            25,106            
Technology expenses 682               4,091               5,681                5,227                583               16,264          6,590               22,854            77,777            
Legal fees -                -                  -                    -                    -                -                12,936            12,936            8,183               
Gain/Loss on foreign exchange -                -                  -                    -                    -                -                11,884            11,884            46,064            
Printing and stationary 7                   6,574               2,157                51                     4                   8,793            65                    8,858               10,590            
Telephone and internet 256               1,535               2,132                1,961                171               6,055            2,473               8,528               9,322               
Membership and subscriptions 87                 2,064               4,810                667                   58                 7,686            840                  8,526               6,237               
Website and domain hosting -                7,256               670                   -                    -                7,926            -                  7,926               22,112            
Courier and postage 26                 2,356               522                   890                   17                 3,811            251                  4,062               4,567               
Bank charges -                -                  -                    -                    -                -                2,799               2,799               3,370               
Right-of-use asset amortization -                -                  -                    -                    -                -                2,259               2,259               2,259               
Bad debt expense -                -                  -                    -                    -                -                51,168            51,168            1,600               
Interest expense -                -                  -                    -                    -                -                361                  361                  302                  
Miscellaneous -                -                  -                    -                    -                -                126                  126                  593                  
Taxes -                -                  -                    -                    -                -                -                  -                  493                  
Donations -                -                  -                    -                    -                -                -                  -                  500                  

TOTAL 1,308,713$   534,445$        665,025$          407,045$          65,361$        2,980,589$   714,594$        3,695,183$     4,599,002$     

Program Services

EXHIBIT C

FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2023

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2022

2023

See accompanying notes to financial statements. 6



EXHIBIT D

FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2023

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2022

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets $ 202,618 $ 1,283,226

Adjustments to reconcile change in net assets to 
net cash provided by operating activities:

Depreciation and amortization 70,358 91,310
Right-of-use asset amortization - operating lease 169,801 168,024
Right-of-use asset amortization - finance lease 2,259 2,259

 Decrease (increase)
Accounts receivable 3,027,194 (3,154,699)
Prepaid expenses (229) 26,517
Deposits 3,750 1,950

(Decrease) increase
Accounts payable and accrued liabilities (2,546,834) 2,305,906
Operating lease liability (171,693) (108,003)

Net cash provided by operating activities 757,224 616,490

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of fixed assets (4,744) (24,257)

Net cash used by investing activities (4,744) (24,257)

CASH FLOWS FROM FINANCING ACTIVITIES

Principal payments on finance lease liability (2,241) (2,201)

Net cash used by financing activities (2,241) (2,201)

Net increase in cash and cash equivalents 750,239 590,032

Cash and cash equivalents at beginning of year 1,616,226 1,026,194

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 2,366,465 $ 1,616,226

SUPPLEMENTAL INFORMATION:

Interest Paid $ 361 $ 302

Taxes Paid $ - $ 493

See accompanying notes to financial statements. 7



FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION

Organization - 

Fairtrade International USA, Inc. d/b/a Fairtrade America (Fairtrade America) was incorporated
on June 4, 2012, as a Delaware non-profit corporation. The purpose of Fairtrade America is to
improve the livelihoods of smallholder farmers and workers by growing fair trading practices in
the U.S. market. Fairtrade America works for the livelihoods of producers, their families and
their communities and primarily intervenes via market-facilitation in support of Fairtrade
International's Theory of Change. Fairtrade America seeks a better balance of the terms and
conditions of trade to improve the livelihoods of farmers, workers and their families as well as
increase their voice. When Fairtrade America needs to make a difficult decision, Fairtrade
America will first consider what would most benefit producer interests. Fairtrade America is an
associate member of the global organization, Fairtrade International (“FTI”). They are a member
of FTI, however the governance of each organization is done separately.

Program Services - 

Producer Support - The Fairtrade system consists of over 2 million farmers and workers, and
three Producer Networks in Africa, Asia, and Latin America. Promoting dialogue and
collaboration between producers, businesses, and consumers is a key objective in Fairtrade,
and Producer Networks are represented on the Fairtrade International Board. A portion of
Fairtrade America's license fee revenue funds the Producer Networks to support projects like
the Women’s School of Leadership, the Climate Academy, or other training programs and field
support. 

Education and Awareness - A key objective of Fairtrade America is to educate consumers,
businesses, and civil society on the magnitude of the problems that exist in global trading
systems and how Fairtrade is contributing to a better future. Fairtrade America is continuously
increasing awareness of the Fairtrade Mark through public promotion by offering targeted
training, impact stories, campaigns, and advertising to consumers. Expenses incurred that
result from any of these efforts are captured within the Education and Awareness program. 

Market Development - Fairtrade America's mission is to increase market access in the US for
farmers and workers around the world, and does that through growing our relationships with
brands that carry Fairtrade Certified products in the US. Fairtrade America knows that most
people will learn about Fairtrade first by holding a product in their hand and seeing the Mark. It
is important to increase both the breadth and depth of Fairtrade offerings across the industry,
and in order to do that, Fairtrade America invests in presence at trade shows, forums,
conferences, and direct business engagement. Fostering strong relationships with brand
partners is our key to sharing the Fairtrade message at scale. 

Licensee Development and Support - Fairtrade America supports our licensees through their
journey by providing them with resources to spread awareness independently and invest in
partnership. It’s important that Fairtrade America communicate consistent messaging to our
consumers and licensees, and to do that, Fairtrade America develops customized licensee
toolkits that contain relevant information for a business owner or partner about product
placement, messaging, values, mission, etc. Fairtrade America also visits our partners and
develop specific programs to understand and meet their needs. 

8



FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Basis of presentation - 

The accompanying financial statements are presented on the accrual basis of accounting, and
in accordance with accounting principles generally accepted in the United States of America
(U.S. GAAP) related to nonprofit entities. As such, net assets are reported within two net asset
classifications: without donor restrictions and with donor restrictions. Descriptions of the two net
asset categories are as follows:

 Net Assets without Donor Restrictions - Net assets available for use in general
operations and not subject to donor restrictions are recorded as "net assets without donor
restrictions". Net assets set aside solely through the actions of the Board are referred to as
Board Designated and are also reported as net assets without donor restrictions. 

 Net Assets with Donor Restrictions - Net assets may be subject to donor-imposed
stipulations that are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Donor imposed restrictions are released when
the restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both. Other donor
imposed restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity. Gifts of long-lived assets and gifts of cash restricted for the
acquisition of long-lived assets are recognized as revenue without donor restrictions when
the assets are placed in service. Fairtrade America did not have any net assets with donor
restrictions as of December 31, 2023. 

The financial statements include certain prior year summarized comparative information in total
but not by net asset class; such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with Fairtrade America's financial statements for the
year ended December 31, 2022, from which the summarized information was derived.

New accounting pronouncement adopted - 

Accounting Standards Update (ASU) 2016-13, Financial Instruments – Credit Losses (Topic
326), replaces the incurred loss impairment methodology in current U.S. GAAP with a
methodology that reflects expected credit losses and requires consideration of a broader range
of reasonable and supportable information to inform credit loss estimates. Under the standard,
disclosures are required to provide users of the financial statements with useful information in
analyzing an entity’s exposure to credit risk and the measurement of credit losses.

Financial assets held by Fairtrade America that are subject to the guidance in FASB ASC 326
are trade accounts receivable. Fairtrade America implemented the ASU on January 1, 2023,
using a modified retrospective approach. The impact of the adoption was not considered
material to the financial statements and primarily resulted in new disclosures only. 

Cash and cash equivalents - 

Fairtrade America considers all cash and other highly liquid investments with initial maturities of
three months or less to be cash equivalents. 

Bank deposit accounts are insured by the Federal Deposit Insurance Corporation (“FDIC”) up to
a limit of $250,000. At times during the year, Fairtrade America maintains cash balances in
excess of the FDIC insurance limits. Management believes the risk in these situations to be
minimal.

9



FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Accounts receivable - 

Accounts receivable primarily consists of amounts due within one year related to license and
administrative fees. Accounts receivable are recorded at their net realizable value which
approximates fair value. Accounts receivable are presented net of an allowance for credit
losses resulting from the inability of customers to make required payments. The allowance for
credit losses, if any, is based upon historical loss experience in combination with current
economic conditions and a forecast of future economic conditions. Any change in the
assumptions used in analyzing a specific account receivable might result in an additional
allowance for credit losses being recognized in the period in which the change occurs. Fairtrade
America implemented the new accounting standard and determined that the allowance for
credit losses not considered material to the financial statements. 

Fixed assets - 

Fixed assets in excess of $500 are capitalized and stated at cost. Fixed assets are depreciated
on a straight-line basis over the estimated useful lives of the related assets, generally three to
seven years. The cost of maintenance and repairs is recorded as expenses are incurred.
Depreciation and amortization expense totaled $70,358 for the year ended December 31, 2023.

Income taxes - 

Fairtrade America is exempt from Federal income tax under Section 501(a) of the Internal
Revenue Code ("IRC"), as an organization described in IRC Section 501(c)(3). Accordingly, no
provision for income taxes has been made in the accompanying financial statements. Fairtrade
America is not a private foundation.

License and administrative fees - 

Fairtrade America’s license and administrative fees are the most significant revenue streams
that are treated as exchange transaction revenue following ASC Topic 606. Revenue from
contracts with customers is recorded when the performance obligations are met. Fairtrade
America has elected to opt out of all disclosures not required for nonpublic entities. Transaction
price is based on cost. Amounts received in advance of satisfying performance obligations are
recorded as deferred revenue. Fairtrade America’s contracts with customers generally have
initial terms of one year or less.

Fairtrade America's primary source of revenue is license fees paid by vendors for use of the
Fairtrade Mark, which indicates that the marked goods were made by Fairtrade certified
producers. License fees earned based on the volume or value of goods sold per quarter and
are recognized on a quarterly basis. Transaction price is based on cost. Amounts paid in
advance are recorded as deferred revenue.

Fairtrade America has an agreement with FLOCERT, an affiliate of Fairtrade International
(“FTI”), the organization that currently certifies vendors. As part of the agreement with FTI, there
is an administrative fee due per quarter per license from other national Fairtrade organizations.

Foreign currency translation - 

The U.S. Dollar is the functional currency for Fairtrade America's worldwide operations.
Transactions in currencies other than U.S. Dollars are converted into U.S. Dollars at the rate of
exchange in effect during the month of the transaction. Assets and liabilities denominated in
currencies other than U.S. Dollars are translated into U.S. Dollars at the exchange rate in effect
at the date of the Statement of Financial Position.

10



FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Use of estimates - 

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Functional allocation of expenses - 

The costs of providing Fairtrade America’s programs and supporting services have been
summarized on a functional basis in the Statement of Activities and Change in Net Assets.
Accordingly, certain costs have been allocated among the programs and supporting services
benefited. Expenses directly attributed to a specific functional area are reported as direct
expenses within that functional area and expenses that benefited more than one functional
area, such as personnel costs, were allocated based on estimated time and effort.

2. CONTRACT ASSETS 

Contract assets consisted of the following revenue streams as of: 

December 31,
2023

January 1,
2023

Licensing fees $ 2,735,085 $ 5,445,677
Administrative fees 29,511 343,547
Other revenue 1,034 3,600

TOTAL CONTRACT ASSETS $ 2,765,630 $ 5,792,824

Fairtrade America did not have any contract liabilities at December 31, 2023.

3. LEASE COMMITMENTS

Fairtrade America follows FASB ASC 842 for leases. Fairtrade America has elected the practical
expedient that allows lessees to choose to not separate lease and non-lease components by class
of underlying asset and is applying this expedient to all relevant asset classes. Fairtrade America
has also elected to use a risk-free rate as the lease discount rate for all leases as allowed under
FASB ASC 842. 

Operating Leases:

Fairtrade America has an operating lease for office space in Washington, D.C. that expires in
March 2029. The office lease includes an escalation of base rentals which is being amortized on a
basis to achieve straight-line rent expense over the life of the lease. The office lease contained a
base rent of $15,287 per month, increasing every year after the 24th month, plus a proportionate
share of operating expenses and real estate taxes. 

11



FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

3. LEASE COMMITMENTS (Continued)

Operating Leases (continued):

Fairtrade America recorded a right-of-use asset in the amount of $925,633. In addition, Fairtrade
America recorded an operating lease liability in the amount of $1,014,149 by calculating the
present value using the discount rate of 1.13%. For the year ended December 31, 2023, total lease
cost was $186,988 and total cash paid was $184,209.

Financing Leases:

Fairtrade America entered into a finance lease for a copier for a term of 60 months beginning on
June 1, 2021. The annual base rent is $2,259 for the entire lease term. Fairtrade America recorded
a right-of-use asset in the amount of $5,458. In addition, Fairtrade America recorded a finance
lease liability in the amount of $5,586 by calculating the present value using the discount rate of
1.81%. 

The lease cost, including imputed interest and amortization of the right-of-use asset for the year
ended December 31, 2023 was $2,259. Total payments on the lease during the year ended
December 31, 2023 were $2,364.

The following is a schedule of the future minimum lease payments under the leases described
above:

Year Ending December 31,

Operating
Lease

Liability

Finance
Lease

Liability
Total Lease

Liability

2024 $ 188,822 $ 2,364 $ 191,186
2025 193,541 2,364 195,905
2026 198,374 985 199,359
2027 203,343 - 203,343
2028 208,419 - 208,419

Thereafter 53,181 - 53,181

1,045,680 5,713 1,051,393
Less: Imputed interest (31,531) (127) (31,658)
Less: Current Portion (178,280) (2,282) (180,562)

LONG-TERM PORTION $ 835,869 $ 3,304 $ 839,173

4. RETIREMENT PLAN

Fairtrade America provides retirement benefits to its employees through a 401(k) savings plan
covering all full-time employees with three months of eligible experience. Under the Plan, Fairtrade
America makes a matching contribution up to 2% of the participant's compensation each pay
period. 

Employer contributions were $14,385 for the year ended December 31, 2023, and is included in
salaries and benefits in the accompanying Statement of Functional Expenses.

Employee retirement contributions during the year ended December 31, 2023 totaled $59,025.
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FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

5. CONCENTRATION OF REVENUE

Approximately 36% of Fairtrade America's revenue for the year ended December 31, 2023 was
derived from licensing fees paid by one funding source for the use of the Fairtrade Mark. Fairtrade
America has no reason to believe that its relationship with this vendor will be discontinued in the
foreseeable future. However, any interruption of this relationship (i.e., the Fairtrade Mark) would
adversely affect Fairtrade America’s ability to finance ongoing operations.

6. LIQUIDITY AND AVAILABILITY

Fairtrade America has a policy to structure its financial assets to be available and liquid as its
obligations become due. Financial assets available for use for general expenditures within one
year of the Statement of Financial Position date comprise the following:

Cash and cash equivalents $ 2,366,465
Accounts receivable 2,765,630

FINANCIAL ASSETS AVAILABLE TO MEET CASH NEEDS
FOR GENERAL EXPENDITURES WITHIN ONE YEAR $ 5,132,095

7. RELATED PARTY

Fairtrade America is a full member of the Fairtrade International System, and incurred membership
fees of $1,236,552. Additional fees were also incurred for a total amount of $18,393 and paid to
Fairtrade Belgium. Fairtrade America was also subject to fees for FLOCERT services in the
amount of $24,328; $8,985 is a stakeholder fee and based on Fairtrade America's headcount and
$15,343 is for FairLens Service, which is a business intelligence system for the Fairtrade system.
These expenses are recorded under fees for service expenses in the Statement of Functional
Expenses.

8. SUBSEQUENT EVENTS

In preparing these financial statements, Fairtrade America has evaluated events and transactions
for potential recognition or disclosure through October 1, 2024, the date the financial statements
were issued. 
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