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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Fairtrade International USA, Inc. d/b/a Fairtrade America
Washington, D.C.

Opinion

We have audited the accompanying financial statements of Fairtrade International USA, Inc. d/b/a
Fairtrade America (Fairtrade America), which comprise the statement of financial position as of
December 31, 2022, and the related statements of activities and change in net assets, functional
expenses and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Fairtrade America as of December 31, 2022, and the change in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Fairtrade America and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Fairtrade America's ability to
continue as a going concern within one year after the date that the financial statements are available to
be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. 
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The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, and design and perform audit procedures responsive to those risks.

Such procedures include examining, on a test basis, evidence regarding the amounts and

disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of Fairtrade America's internal control. Accordingly, no such

opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management, as well as evaluate the overall

presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the

aggregate, that raise substantial doubt about Fairtrade America's ability to continue as a

going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Fairtrade America's 2021 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated December 2, 2022. In
our opinion, the summarized comparative information presented herein as of and for the year ended
December 31, 2021, is consistent, in all material respects, with the audited financial statements from
which it has been derived.

December 5, 2023
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EXHIBIT A

FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

STATEMENT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2022

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2021

ASSETS

2022 2021
CURRENT ASSETS

Cash and cash equivalents $ 1,616,226 $ 1,026,194
Accounts receivable 5,792,824 2,638,125
Prepaid expenses 12,780 39,297

Total current assets 7,421,830 3,703,616

FIXED ASSETS

Furniture 80,027 59,397
Computers and equipment 14,214 15,465
Website 224,133 224,133

318,374 298,995
Less: Accumulated depreciation and amortization (229,994) (143,558)

Net fixed assets 88,380 155,437

OTHER ASSETS

Right-of-use asset - operating lease, net 1,095,434 1,263,458
Right-of-use asset - finance lease, net 7,717 9,976
Deposits 19,112 21,062

Total other assets 1,122,263 1,294,496

TOTAL ASSETS $ 8,632,473 $ 5,153,549

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable and accrued liabilities $ 4,127,911 $ 1,822,009
Operating lease liability 171,693 117,764
Finance lease liability 2,241 2,201

Total current liabilities 4,301,845 1,941,974

LONG-TERM LIABILITIES

Operating lease liability, net of current portion 1,014,149 1,176,081
Finance lease liability, net of current portion 5,586 7,827

Total long-term liabilities 1,019,735 1,183,908

Total liabilities 5,321,580 3,125,882

NET ASSETS

Without restrictions 3,310,893 2,027,667

TOTAL LIABILITIES AND NET ASSETS $ 8,632,473 $ 5,153,549

See accompanying notes to financial statements. 4



EXHIBIT B

FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2022

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2021

Without Restrictions
2022 2021

REVENUE

License fees $ 5,438,096 $ 3,985,098
Administrative fees 434,851 106,571
Other revenue 8,666 4,031
Contributions - 300
Interest income 615 91

Total revenue 5,882,228 4,096,091

EXPENSES

Program Services:
Producer Support 2,167,854 1,768,550
Education and Awareness 639,905 719,730
Market Development 685,454 656,581
Licensee Development and Support 347,578 368,752
Governance 69,214 63,862

Total program services 3,910,005 3,577,475

Supporting Services:
Management and General 688,997 806,280

Total expenses 4,599,002 4,383,755

Change in net assets 1,283,226 (287,664)

Net assets at beginning of year 2,027,667 2,315,331

NET ASSETS AT END OF YEAR $ 3,310,893 $ 2,027,667

See accompanying notes to financial statements. 5



2021
Supporting 

Services

Producer 
Support

Education and 
Awareness

Market 
Development

Licensee 
Development 
and Support Governance

 Total 
Program 
Services 

Management 
and General

 Total 
Expenses 

Total 
Expenses

Fees for service 2,133,348$   -$                -$                  -$                  -$                2,133,348$     -$                  2,133,348$   1,687,350$   
Salaries and benefits 21,566          192,032           329,935            206,998            38,616            789,147          284,168            1,073,315     1,174,885     
Consulting fees 3,997            266,594           127,991            40,255              10,387            449,224          52,667              501,891        687,804        
Lease 3,735            33,259             57,144              35,851              6,688              136,677          49,217              185,894        148,202        
Professional fees 96                 859                  1,476                926                   173                 3,530              139,550            143,080        187,764        
Depreciation and amortization 1,880            16,741             28,763              18,046              3,366              68,796            22,514              91,310          86,780          
Travel and entertainment 645               8,996               61,706              12,198              1,155              84,700            8,498                93,198          18,658          
Technology expenses 1,309            21,796             22,512              12,566              2,344              60,527            17,250              77,777          82,273          
Recruiting and advertising 12                 40,539             21,719              6,140                21                   68,431            7,795                76,226          91,355          
Events -                14,724             8,981                1,224                -                  24,929            27,878              52,807          39,167          
Loss on foreign exchange -                -                  -                    -                    -                  -                  46,064              46,064          973               
Insurance 504               4,492               7,718                4,842                903                 18,459            6,647                25,106          20,140          
Website and domain hosting 5                   21,775             69                     195                   8                     22,052            60                     22,112          347               
Training and development 365               3,249               5,731                3,502                653                 13,500            4,807                18,307          32,440          
Printing and stationary 23                 8,474               764                   981                   42                   10,284            306                   10,590          504               
Telephone and internet 187               1,668               2,866                1,798                335                 6,854              2,468                9,322            11,621          
Legal fees -                -                  -                    -                    -                  -                  8,183                8,183            21,118          
Office supplies and expenses 129               1,136               1,953                1,225                231                 4,674              1,681                6,355            6,427            
Membership and subscriptions 19                 173                  5,566                187                   35                   5,980              257                   6,237            9,967            
Courier and postage 34                 3,131               560                   329                   61                   4,115              452                   4,567            3,962            
Board expenses -                -                  -                    -                    4,196              4,196              -                    4,196            1,150            
Bank charges -                -                  -                    -                    -                  -                  3,370                3,370            3,555            
Right-of-use asset amortization -                -                  -                    -                    -                  -                  2,259                2,259            1,317            
Bad debt expense -                -                  -                    -                    -                  -                  1,600                1,600            64,363          
Miscellaneous -                267                  -                    315                   -                  582                 11                     593               792               
Donations -                -                  -                    -                    -                  -                  500                   500               500               
Taxes -                -                  -                    -                    -                  -                  493                   493               -                
Interest expense -                -                  -                    -                    -                  -                  302                   302               186               
Loss on disposal of asset -                -                  -                    -                    -                  -                  -                    -                155               

TOTAL 2,167,854$   639,905$         685,454$          347,578$          69,214$          3,910,005$     688,997$          4,599,002$   4,383,755$   

Program Services

2022

EXHIBIT C

FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2022

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2021

See accompanying notes to financial statements.  6



EXHIBIT D

FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022

WITH SUMMARIZED FINANCIAL INFORMATION FOR 2021

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets $ 1,283,226 $ (287,664)

Adjustments to reconcile change in net assets to 
net cash provided (used) by operating activities:

Depreciation and amortization 91,310 86,780
Right-of-use asset amortization - operating lease 168,024 29,169
Right-of-use asset amortization - finance lease 2,259 1,317
Finance lease liability - (1,265)
Loss on disposal of fixed assets - 155

(Increase) decrease in:
Accounts receivable (3,154,699) (172,504)
Prepaid expenses 26,517 (30,887)
Deposits 1,950 2,117

Increase (decrease) in:
Accounts payable and accrued liabilities 2,305,906 (555,261)
Operating lease liability (108,003) 1,218
Deferred rent - (16,676)

Net cash provided (used) by operating activities 616,490 (943,501)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of fixed assets (24,257) (24,840)

Net cash used by investing activities (24,257) (24,840)

CASH FLOWS FROM FINANCING ACTIVITIES

Principal payments on finance lease liability (2,201) (648)

Net cash used by financing activities (2,201) (648)

Net increase (decrease) in cash and cash equivalents 590,032 (968,989)

Cash and cash equivalents at beginning of year 1,026,194 1,995,183

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 1,616,226 $ 1,026,194

SUPPLEMENTAL INFORMATION:

Interest Paid $ 302 $ 186

Taxes Paid $ 493 $ -

SCHEDULE OF NONCASH TRANSACTIONS

Right-of-Use Asset $ - $ 1,292,627

Operating Lease Liability for Right-of-Use Asset $ - $ 1,292,627

See accompanying notes to financial statements. 7



FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION

Organization - 

Fairtrade International USA, Inc. d/b/a Fairtrade America (Fairtrade America) was incorporated
on June 4, 2012, as a Delaware non-profit corporation that is exempt from Federal and state
income taxes under Section 501(c)(3) of the Internal Revenue Code (“IRC”). The purpose of
Fairtrade America is to improve the livelihoods of smallholder farmers and workers by growing
fair trading practices in the U.S. market. Fairtrade America works for the livelihoods of
producers, their families and their communities and primarily intervenes via market-facilitation in
support of Fairtrade International's Theory of Change. Fairtrade America seeks a better balance
of the terms and conditions of trade to improve the livelihoods of farmers, workers and their
families as well as increase their voice. When Fairtrade America needs to make a difficult
decision, Fairtrade America will first consider what would most benefit producer interests.
Fairtrade America is an associate member of the global organization, Fairtrade International
(“FTI”). They are a member of FTI, however the governance of each organization is done
separately.

Basis of presentation - 

The accompanying financial statements are presented on the accrual basis of accounting, and
in accordance with Financial Accounting Standards Board (FASB) Accounting Standards
Update (ASU) 2016-14, Presentation of Financial Statements of Not-for-Profit Entities. As such,
net assets are reported within two net asset classifications: without donor restrictions and with
donor restrictions. Descriptions of the two net asset categories are as follows:

 Net Assets Without Donor Restrictions - Net assets available for use in general
operations and not subject to donor restrictions are recorded as "net assets without donor
restrictions". Assets restricted solely through the actions of the Board are referred to as
Board designated and are also reported as net assets without donor restrictions. 

 Net Assets With Donor Restrictions - Contributions restricted by donors are reported as
increases in net assets without donor restrictions if the restrictions expire (that is, when a
stipulated time restriction ends or purpose restriction is accomplished) in the reporting period
in which the revenue is recognized. All other donor-restricted contributions are reported as
increases in "net assets with donor restrictions", depending on the nature of the restrictions.
When a restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the Statement of Activities and Change in Net
Assets as net assets released from donor restrictions. Fairtrade America did not have any
net assets with donor restrictions as of December 31, 2022. 

The financial statements include certain prior year summarized comparative information in total
but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with Fairtrade America's financial statements for the
year ended December 31, 2021, from which the summarized information was derived.

Cash and cash equivalents - 

Fairtrade America considers all cash and other highly liquid investments with initial maturities of
three months or less to be cash equivalents. Bank deposit accounts are insured by the Federal
Deposit Insurance Corporation (FDIC) up to a limit of $250,000. At times during the year,
Fairtrade America maintains cash balances in excess of the FDIC insurance limits.
Management believes the risk in these situations to be minimal.

8



FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Accounts receivable - 

Accounts receivable are recorded at their net realizable value, which approximates fair value.
Management considers all amounts to be fully collectible within one year. Accordingly, an
allowance for doubtful accounts has not been established.

Fixed assets - 

Fixed assets in excess of $500 are capitalized and stated at cost. Fixed assets are depreciated
on a straight-line basis over the estimated useful lives of the related assets, generally three to
seven years. The cost of maintenance and repairs is recorded as expenses are incurred.
Depreciation and amortization expense for the year ended December 31, 2022 totaled $91,310.

Income taxes - 

Fairtrade America is exempt from Federal income taxes under Section 501(c)(3) of the Internal
Revenue Code. Accordingly, no provision for income taxes has been made in the
accompanying financial statements. Fairtrade America is not a private foundation.

Uncertain tax positions - 

For the year ended December 31, 2022, Fairtrade America has documented its consideration of
FASB ASC 740-10, Income Taxes, that provides guidance for reporting uncertainty in income
taxes and has determined that no material uncertain tax positions qualify for either recognition
or disclosure in the financial statements. 

Foreign currency translation - 

The U. S. Dollar is the functional currency for Fairtrade America. Transactions in currencies
other than U.S. Dollars are translated into dollars at the rate of exchange in effect during the
month of the transaction. Assets and liabilities denominated in currencies other than U.S.
Dollars are translated into dollars at the exchange rate in effect at the date of the Statements of
Financial Position. 

Use of estimates - 

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Functional allocation of expenses - 

The costs of providing the various programs and other activities have been summarized on a
functional basis in the Statement of Activities and Change in Net Assets. Accordingly, certain
costs have been allocated among the programs and supporting services benefited. Expenses
directly attributed to a specific functional area of Fairtrade America are reported as direct
expenses to the programmatic area and those expenses that benefit more than one function
are allocated on a basis of estimated time and effort or other reasonable basis.
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FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

New accounting pronouncement not yet adopted - 

Accounting Standard Update (ASU) 2016-13, Financial Instruments – Credit Losses (Topic
326), replaces the incurred loss impairment methodology in current U.S. GAAP with a
methodology that reflects expected credit losses and requires consideration of a broader range
of reasonable and supportable information to inform credit loss estimates. The ASU is effective
for Fairtrade America for the year ending December 31, 2023. The ASU can be applied at the
beginning of the earliest period presented using a modified retrospective approach.

Fairtrade America plans to adopt the new ASU at the required implementation date and
management is currently in the process of evaluating the adoption method and the impact of the
new standard on its accompanying financial statements.

2. LEASE COMMITMENTS

In April 2021, Fairtrade America signed a lease agreement for office space at a different location in
Washington, D.C. The lease agreement commenced on November 1, 2021 and expires on
March 31, 2029, with the first six months of rent abated, and a tenant leasehold improvement
allowance of $362,500 with the potential for any unused allowance used as rent abatement. Base
rent was $15,287 per month, increasing every year after the 24th month, plus a proportionate
share of operating expenses and real estate taxes. 

In February 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards
Update (ASU) 2016-02 related to Leases (Topic 842), in order to increase transparency and
comparability among organizations by recognizing lease assets and lease liabilities on the
Statement of Financial Position and disclosing key information about leasing arrangements for
operating leases that are greater than one year in duration. 

The ASU specifically requires an organization to recognize a right-of-use asset and lease liability,
initially measured at the present value of the lease payments in the Statement of Financial Position
and recognize a single lease cost, calculated so the cost of the lease is allocated over the lease
term on a straight line basis. Fairtrade America elected on November 1, 2021 to early implement
the ASU. As a result, Fairtrade America recorded a right-of-use asset and operating lease liability
in the amount of $1,292,627 by calculating the net present value using the discount rate of 1.13%.
The right-of-use asset and the operating lease liability are being amortized over the life of the lease
agreement. As of December 31, 2022, the right-of-use asset net of the landlord allowance was
$1,095,434 and the operating lease liability was $1,185,842. The lease cost, including imputed
interest and amortization of the right-of-use asset for the year ended December 31, 2022 was
$185,894. Total payments on the office leases during the year ended December 31, 2022 were
122,295 .

In June 2021, Fairtrade America entered into a finance lease for a copier for a term of 60 months
beginning on June 1, 2021. The annual base rent is $2,364 for the entire lease term. 

In connection with this lease, Fairtrade America recorded a right-of-use asset and a corresponding
finance lease liability in the amount of $11,293 using an interest rate 1.81%. The right-of-use asset
and finance lease liability are being amortized over the life of the lease agreement. As of
December 31, 2022, the unamortized right-of-use asset was $7,717 and unamortized finance lease
liability was $7,827.
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FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

2. LEASE COMMITMENTS (Continued)

The lease cost, including imputed interest and amortization of the right-of-use asset for the year
ended December 31, 2022 was $2,259. Total payments on the lease during the year ended
December 31, 2022 were $2,364.

The following is a schedule of the future minimum lease payments under the leases described
above:

Year Ending December 31,

Operating
Lease

Liability

Finance
Lease

Liability
Total Lease

Liability

2023 $ 184,209 $ 2,364 $ 186,573
2024 188,822 2,364 191,186
2025 193,541 2,364 195,905
2026 198,374 985 199,359
2027 203,343 - 203,343

Thereafter 261,599 - 261,599

1,229,888 8,077 1,237,965
Less: Imputed interest (44,046) (250) (44,296)
Less: Current Portion (171,693) (2,241) (173,934)

LONG-TERM PORTION $ 1,014,149 $ 5,586 $ 1,019,735

3. RETIREMENT PLAN

Fairtrade America provides retirement benefits to its employees through a 401(k) savings plan
covering all full-time employees with three months of eligible experience. Under the Plan, Fairtrade
America makes a matching contribution up to 2% of the participant's compensation each pay
period. 

Pension expense was $15,783 for the year ended December 31, 2022, and is included in salaries
and benefits in the accompanying Statement of Functional Expenses.

Employee retirement contributions during the year ended December 31, 2022 totaled $59,415.

4. CONCENTRATION OF REVENUE

Approximately 81% of Fairtrade America's revenue for the year ended December 31, 2022 was
derived from licensing fees paid by three customers for the use of the Fairtrade Mark. Fairtrade
America has no reason to believe that relationships with these vendors will be discontinued in the
foreseeable future. However, any interruption of this relationship (i.e., the failure of this vendor
using the Fairtrade Mark) would adversely affect Fairtrade America's ability to finance ongoing
operations.

5. LIQUIDITY AND AVAILABILITY

Fairtrade America has a policy to structure its financial assets to be available and liquid as its
obligations become due. 
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FAIRTRADE INTERNATIONAL USA, INC. D/B/A FAIRTRADE AMERICA

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022

5. LIQUIDITY AND AVAILABILITY (Continued)

Financial assets available for use for general expenditures within one year of the Statement of
Financial Position date comprise the following:

Cash and cash equivalents $ 1,616,226
Accounts receivable 5,792,824

FINANCIAL ASSETS AVAILABLE TO MEET CASH NEEDS
FOR GENERAL EXPENDITURES WITHIN ONE YEAR $ 7,409,050

6. RELATED PARTY

Fairtrade America is a full member of the Fairtrade International System, and incurred membership
fees of $2,087,635. Additional fees were also incurred for a total amount of $15,069 and paid to
Fairtrade Belgium. Fairtrade America was also subject to fees for FLOCERT services in the
amount of $30,644; $11,765 is a stakeholder fee and based on Fairtrade America's headcount and
$18,879 is for FairLens Service, which is a business intelligence system for the Fairtrade system.
These fees for service expenses are recorded under the producer support program services in the
Statement of Functional Expenses.

7. SUBSEQUENT EVENTS

In preparing these financial statements, Fairtrade America has evaluated events and transactions
for potential recognition or disclosure through December 5, 2023, the date the financial statements
were issued. 
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