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PART A Generic Fairtrade Standards for Hired Labour

Refer to the generic standard for Hired Labour as aseparate document as updated by FLO on
its website. Note that the following parts B and Gre only applicable in connection with the
generic standard.

PART B Product Specific Standards for Bananas 3

The product specific standards for bananas apply tall kind of banana products and countries
for which a Fairtrade price and/or premium is set n part C below.

1 Social Development 3
2 Economic Development
3 Environmental Development

PART C Trade Standards for Bananas 4

Appendix 1
Terms of reference for quality requirements and tokrances applying to non-organic
Fairtrade labelled bananas 11

Appendix 2
Indemnities, liabilities and procedures to follow br quality checks and inspections 13
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PART B Product Specific Standards for Bananas

1. Social Development

There are no additional social standards specifiatana producers.

2. Economic Development
There are no additional economic standards spdoifianana producers.

3. Environmental Development

There are no additional environmental standardsifspéz banana producers.
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PART C Trade Standards for Bananas

1. Product Description

1.1. Fairtrade bananas are bananas and products dlefiven bananas which have been
produced, traded, processed and marketed accdalthg standards laid down by FLO.

1.2. All bananas to be sold with the Fairtrade labelstrbe purchased as directly as possible
from producers certified as Fairtrade.

2. Long Term and Stable Contractual Relationship

2.1 Importers and producers should seek to establi$hng term and stable relationship in
which the rights and interests of both are mutuadspected.

2.2. Importers, exporters and producers sign a canwéb a Fairtrade certification company,
which defines the rights and obligation of eaclpeesive party. In addition, importers sign a
contract of purchase for Fairtrade (FT) bananas exttry producer/exporterfor a period
of at least one year and preferably for longer.r@quest of either one of the two contract
parties, FLO will advise on contract negotiations.

2.3. Purchase contracts should comply with at leastdliowing requirements:

= Contain this document as an integral part. If ference is made in the final producer-
importer/exporter contract to one or more of theaarcovered by the Trade Standards. FLO
will assume that the specifications of the Traden@iads apply and will use them as terms
of references to solve outstanding disputes.

= State the maximum volume per week the producerftsips committed to sell to the
importer. Possible variations during the contraetiqgu must be specified with weekly
orders at least 2 weeks before shipment.

= Contain a confirmation by the importer that targeimlumes of FT bananas to be
purchased will be specified in weekly orders andjoarterly sourcing plans. At least two
weeks before the start of every quarter, each pexdexporter will be informed about the
targeted volume of Fairtrade bananas to be bowglhé quarter.

= Specify the quality requirements and tolerancethefbananas and packing method and
material (or refer explicitly to annexe 1 of thiscdiment)

» |ndicate the price of Fairtrade bananas
= Delivery conditions

= Payment conditions for Fairtrade fruit

* |Indemnity and liability of each party

= Give the law and jurisdiction applying

» Define ‘force majeure’

2.4. Purchase contracts may not contain clauses whiotraztict this document. Terms related
to Fairtrade price, premium, payment and contraatbbgations are not negotiable, as they
refer to principles or rules laid down by FLO. Qualiolerances, shipment conditions and
procedures to adopt for quality claims and inspesti may diverge from the Trade
Standards, provided that:

L If the producers are not the exporters, exportersequired to sign similar contracts with prodscer
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2.5.

2.6.

¢ The final producer-importer contract states explicthe differences with the Trade
Standards where necessary;

¢ A detailed account of the procedures the imponter the producers/exporter will follow
instead is given;

¢ Producers are made fully aware of the implicatiohghe clauses contained in their
contract;

¢ These clauses are not detrimental to producers

FLO reserves the right to check whether they arepatitnle with FLO’s principles as laid
down in the Trade Standards. In case of doubt quutisthe clauses in this document
prevail.

In addition to weekly orders, importers will mas@urcing plans available for every quarter.
These plans will specify total expected purchase§aiftrade bananas and the sources
(producers/exporters) they intend to obtain thesmfr

This information will be sent to FLO and the prodistexporters at least two weeks before
the beginning of each quarter. FLO will treat tmformation as confidential.

The sourcing plan implies a legal obligation to latyieast 50% of the projected Fairtrade
guantities during the quarter. This obligation isazlled if, during the quarter, more than
15% of the fruit was not within the quality standards.

Unless either one of the contract parties, atlemo weeks before the expiring date, gives
notice that it wishes to end or modify the contréfoé contract is automatically renewed for
a new contract period of the same duration.

3. Pricing and Premium

3.1.

3.2.

3.3.

The total price paid should be equal to or highan the total of the Fairtrade minimum
price and the Fairtrade premium defined by FLO

The minimum price is aninimum. It sets the bottom limit for negotiations betwedée
grower and the trader. If, during a certain peritbe, marketan absorb a higher price than
the Fairtrade minimum price, the higher price shpjly.

The Fairtradgoremium is paid on top of the price, whether it is the ateged price (higher
than minimum price) or the Fairtrade minimum price.

The Fairtrade minimum prices for bananas are tepapecific.

In setting the Fairtrade price FLO will take intocaant the both country-specific costs of
production and the need to minimize price compuetitibetween Fairtrade certified
producers. Thus, the minimum price is the resultthd data on costs of sustainable
production gathered from producers and on the reraknt of traders and external sources
to identify a reasonable minimum price that sudthlproducers and the market.

Fairtrade minimum prices and premifonfresh bananasare as follows in the table below.
They are stated for Farm Gate, FAS and/or FOB $dollars and refer to ari8.14 kg
box. If the weight of the box is other than 18.14kg thé-airtrade minimum price and
the Fairtrade premium are adjusted pro-rata in line with the weight.
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Fairtrade Minimum Price

Fairtrade Premium on

In USD/18.14 kg box top of the Fairtrade Validity
o Minimum Price
Origin USD/18.14 kg box
Farm Gate FAS FOB
(Free Alongside Ship) (Free on Board)
Colombia 5.50 6.75 1 From 1-1-06
conventional
Colombia 7.25 8.50 1 From 1-11-05
organic
Costa Rica 5.75 6.75 1 From 1-1-06
conventional
Dominican
Republic 7.00 8.50 1 From 1-1-06
conventional
Dominican
Republic 8.50 10.00 1 From 1-1-06
organic
Ecuador
conventional 5.50 6.75 1 From 1-1-06
Ecuador 7.25 8.50 1 From 1-1-06
organic
Ghana 8.00 1 From 1-1-06
conventional
Ghana 10.00 1 From 1-11-05
organic
Jamaica
conventional 9.06 1 From 28-3-07
Panama
conventional 6.00 7.00 1 From 1-11-05
Peru 7.00 8.50 1 From 1-1-06
organic
Philippines 6.00 7.50 1 From 1-11-05
conventional
Windward
Islands 7.60 9.00 1 From 1-1-06
conventional
6
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3.4.

3.5.

3.6.

3.7.

Fairtrade Minimum prices foiresh bananasare set at Farm Gate, FAS and FOB levels
for the same origin: Only ONE Fairtrade Minimum Rrapplies per trade chain.

— The Fairtrade Minimum Price set at Farm Gate an8 Fels arenly applicable for
Hired Labour Situations, not exporting the fruit.

— The Fairtrade Minimum Price set at FOB levebidy applicable for Hired Labour
Situations, exporting the fruit.

Farm Gate Fairtrade Minimum Price includes the following costs: One-off set-up costs
amortized, field preparation, field work, harvesicking and organizational costs.

Note that for the Hired Labour Situations not eximgrthe fruit, any cost that is included
at the Farm Gate level as defined by FLO, but nagcty paid by the Hired Labour

Situationhas to be considered as a “service” and paid tpttnder of this “service.”

For organic bananas from Peruthe Fairtrade minimum price is set for “fruit olapt” at
3.00 USD/ box of 18.14 kg. “Fruit on plant” refeis export-quality bananas still on the
plants, ready to be harvested. The Fairtrade prensuset at 1.00 USD/ box of 18.14 kg
and is paid to the Joint Body. These Fairtrade mmimn price and premium apply froni 1
of January 2006 to 0of June 2006.

In the case of new technology, such as open-tapdydhe increased costs of production for
the producer/exporter must be incorporated inaked Fairtrade FOB price.

For banana for processingrom Costa Rica and Ecuadorthe Fairtrade minimum price is
set at Farm Gate lev@lhe Fairtrade premium is paid on top of the Faigradnimum price.

Fruit Country Fairtrade Minimum price | Fairtrade
at Farm Gate level Premium at
per metric tonne (MT) Farm Gate
level per MT
Conventional banana for | Costa Rica, Ecuador USD 65 USD 16
processing
Organic banana for Costa Rica, Ecuador USD 150 USD 30
processing

The Fairtrade prices fodried bananas are as follows. They are based on costs of
production of fresh fruit, the conversion rate.(hew may kgs of fresh bananas it takes to
make 1 kg of dried fruit), the cost of processimgl &xporting. The Fairtrade premium is
paid on top of the Fairtrade minimum price.

Fruit Country Fairtrade minimum FOB | Fairtrade Premium per
price per kg kg

Organic dried banana Costa Rica USD 4.20 USD 0.80

Organic dried banana Brazil USD 2.60 USD 0.65

Organic dried banana Bolivia USD 3.00 USD 0.45

Dried banana Uganda GBP 1.42 GBP 0.14

Fairtrade Standards Banana Hired Labour November EBD7



3.8. The Fairtrade price foorganic banana pureefrom Costa Ricais set at FOB level. The
Fairtrade premium is paid on top of the Fairtradeimum price.

Product Country Fairtrade minimum price at Fairtrade Premium per
FOB level per metric tonne MT
(MT)
Organic banana Costa Rica USD 1000 USD 100
puree
3.9. The Fairtrade prices f@lantain are as follows.
Product Country Fairtrade minimum price Fairtrade premium
Farm Gate FOB
Conventional Central USD 5.50 UsD 2.20
plantain America, South per box of per box of 22 kg
America 22kg
Conventional Central USD 0.21 USD 0.02
plantain for America, South per kg per kg
processing America

4. Quality requirements

4.1 Quality requirements and tolerances for Fairtrbdaanas must be specified in a written
purchase contract, together with packing and ladgeHequirements.

4.2. In order to solve problems of diverging qualitarelards applied by clients, the importer
should agree to suitable quality standards witldpecers/exporters or refer in the purchase
contract to FLO’s standard quality requirements mmn-organic Fairtrade bananas, as
described in appendix 1. If importers and produesporters do not agree to different
tolerances, those specified in appendix 1 apply.

5. Non Fairtrade Sales

5.1. Negotiations of Fairtrade purchases and non-Raietipurchases and sales shall be treated
separately. If the agreement between the imponer the producers/exporters is that
volumes of non-Fairtrade bananas will be purchdsad the same source, then quantities
might be specified in the same contract, provideddistinction between Fairtrade and non-
Fairtrade purchases are made distinctly under pspag 4.1, 4.2, and 9 on the price,
premium and payment conditions and on packing abdlling conditions, as laid down in
appendix 1.

5.2. Price and payment conditions:

5.2.1 The “non-FT” price may be lower than the Fhimum price.

5.2.2 The importer is only allowed to pay the pmehlexporter under “non-FT conditions” in
case of “excessive volume shipped” (see definitimder paragraph 6)3 “short falling
sales” (paragraph 7.1.), and in case of qualitpleros (as described in appendix 1).

5.2.3 If the “non-FT conditions”, are based on sdlesconsignment, the following applies.
Consignment is understood as the selling of fruyit the importer on behalf of the
producer/exporter. The importer undertakes totkellfruit at the best possible price (taking
transport and other additional costs into accoufite importer will pay this price to the
producer, after deduction, as far as applicablese freight, insurance, harbour handling
costs, clearance, survey, post-harbour transponypéhg costs and importer's commission.
The commission covers the importer's expenses flingehe fruit. No other deductions

8
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can be made. This commission may not be higher @8arof the importer’s selling price.
Under no circumstances should the balance be nedati producers.

524 If importer and producers/exporters reackifardnt agreement over the deductions that will
be made by the importer from the final sale, imprtmust give a detailed account in the
contract of the percentage that producers willivecas advance payment and of the costs
deducted.

6. Shipment conditions

6.1. Within the framework of the contract, orders &ach shipment are placed in the following
manner. Volumes to be shipped are ordered in wriinleast 5-10 workdays (according to
customs in the production country) before the daywhich the loading of the ship is
scheduled.

6.2. Shipments not complying with quality standardsl avith shipment orders should not be
shipped. If, nevertheless abnormalities occur, gheducer/exporter shall give notice in
writing to the importer as soon as the abnormalitiee discovered, especially with regard
to: quantities diverging from the order, non-homumsés fruit, exceptional packing material
used, faulty labelling of cartons or clusters ahdamal storage and transport conditions.

6.3. Excessive volume shippedf the actually shipped FT volume exceeds the vauwrdered,
provided that the order was placed in accordandie 6uil, and if this volume could not be
sold as FT because of short falling orders by thpoirter's FT clients, the importer is
allowed to pay under non-FT conditions (as in paplgr5.2) for the excess part.

7. Short falling sales

7.1. Short falling salesin case part of any shipment could not be solbadrade fruit because
of short falling orders by their Fairtrade clientsporters may pay under “non-Fairtrade
conditions” (see paragraph 5.2) for that fruit wpa maximum of 10% of the ordered
volume. Possible financial losses above this peagenare to be assumed by the importer.

8. Indemnities, liabilities and procedures to follow in case of quality
claims and inspections
8.1. Quality checks and inspectiong the port of origin and in the port of destiiati as well
as liabilities and indemnities determined accorljinfpr the parties will follow the
procedures laid down in Appendix 2 of this document

8.1.1 Importers and producers/exporters mighteagm different procedures provided these are
detailed in the purchase contract.

8.1.2 FLO reserves the right to check whether theaeeedures are compatible with FLO’s
principles as laid down in the Trade Conditions.

8.1.3 In case of doubt or dispute the clausekigndocument prevail.
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8.2.

8.2.1

8.2.2

Force majeure.The importer has the obligation to accept and ey ordered volume,
provided the bananas comply with the agreed quali#yndard, except in case of ‘force
majeure’. ‘Force majeure’ is defined in the contrac

The producer/exporter is obliged to deliver ¢indered volume to the importer, provided it
does not exceed the “maximum volume” specifiechim ¢ontract, except in cases of ‘force
majeure’. The obligation to deliver up to the “maxim volume” is reduced by 10% in case
the producer is not able to deliver the orderediva for reasons other than ‘force majeure’,
provided that the reason is not selling producether buyers.

In case of ‘force majeure’, the importer and prastuwill negotiate the payment of “dead
freight” (the cost of not using contracted freigbtvices on ocean vessels).

9. Payment

9.1.

9.2.

9.3.

9.4.

If the fruit is accepted by the importer aftergastion in the country of destination, payment
shall be made at the latest within 48 hours aftéval in that destination.

If the quality of the fruit exceeds the tolerasicand the producer/exporter accepts selling in
consignment (as in section 5.2.3.), payment wiliale not later than 28 days after arrival in
the country of destination. If, however, the prigkich the importer receives from his clients
is not known within 28 days, the importer will makedown payment of 25% of the FT
minimum price within 3 days after the expiry of t&& days period. In this case, within 5 days
after the price and therefore the financial remuknown to the importer, he will accredit or
invoice the producer/exporter within 5 days. Payiran either party is due within 5 days
after notification by invoice or credit note, urdgzarties have agreed that the account will be
settled through future payments.

If the producer/exporter sends documents througtkd#o be delivered against payment of
the fruit, the producer/exporter is liable for lescaused by late arrival of the documents.

The Fairtrade premium is paid on top of the Faiéraninimum price. The payment of the
Fairtrade minimum price and the Fairtrade premiwsmpaid to the certified producer
organisation. In the case of an organisation ¢edtibgainst the Hired Labour standards, the
FLO Premium is paid on the account of the JointyBod

Importers and exporters should NOT make paymentthefFairtrade price and premium
directly to the members of the certified produceyamizations.

10. Information rights and obligations

10.1.

FLO has a system to audit the flow of Fairtradedgp®o as to guarantee that Fairtrade
products bought by consumers are actually prodbge#airtrade producer organizations,
and traded under Fairtrade conditions. All prodscaend traders will supply FLO with
guarterly information about volumes bought and s@d trading actors allow FLO to
inspect their books. An external audit may be negbannually.

10
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Appendix 1

Terms of reference for quality requirements and toérances applying to non-organic
Fairtrade labelled bananas

Inspections in the harbour of departure

Size of bananasMinimum length 16 cm (baby bananas 14 cm), mimmthickness 27 mm.
Tolerance: 10% of the bananas.

Packing Slippage and “high pack” are not permitted. Thatest be reasonable uniformity among the
bananas in a carton. Tolerance: 5% of packing sarto

Loading (including palletization). Palletization should bdone according to the importers
specification. Tolerance: none. Not correctly lahgallets should be refused.

Latex Clusters may not have a latex flow which is ljk&d cause substantial damage to the fruit or
the packing material. Tolerance: 3% of the clusters.

Flower. All bananas must be deflowered. Tolerance: 3%usters having any unremoved flowers.

Residue and foreign matteNo residue or foreign matter may be encounteredhe cartons.
Tolerance: 1% of the cartons.

Scarring The total area affected per cluster may be no rane 5 crfi Tolerance: 3% of the clusters.

Thrips A cluster with more than 2 fingers medium or selyeaffected is unacceptable. Tolerance:
3% of the clusters.

Speckling A cluster with more than 1 finger medium or seleraffected is unacceptable. Tolerance:
3% of the clusters.

Mutilated finger A cluster with one or more mutilated fingers saaceptable. Tolerance: 1% of the
clusters.

Inspection in the country of destination:

Crown rot Tissue invasion by a plant pathogen, affectingamthan 40% of the crown makes a
cluster unacceptable. Tolerance: 1% of the clusters

Crown mould Crowns affected by more the 40% of their surfagdungus growth makes a cluster
unacceptable. Tolerance: 1% of the clusters.

Neck rot A significant decay of tissue of the neck in ménan one finger in a cluster makes the
cluster unacceptable. Tolerance: 1% of the clusters

Peel rot The total area affected per cluster may be neerttwn 5 crh Tolerance: 3% of the clusters.

Ripe & turning The peel of any of the fingers of a cluster malyshmw any degree of turning yellow.
Tolerance: 1% of the clusters.

Underpeel discoloratiorFlecks of brown beneath the surface of the pemt only occur with light
severity. Tolerance: 3% of the clusters.

Labelling of bananasEvery cluster should be labelled with a FT labed 4if required by the
importer) a brand label. Tolerance: 3% of the chsste

11
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Labelling of cartonsCartons should be correctly labelled, in linehvihie regulations of the countries
where the fruit is shipped through and in line witbssible agreements between producers/exporters
and importers. Tolerance: 1% of the cartons.

Weight The weight of the fruit should be in line withetlspecification on the cartons. Tolerance:
average net weight per packing unit: 0,5%.

12
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Appendix 2
Indemnities, liabilities and procedures to follow or quality checks and inspections

2.1. FOB acceptance of fruit. The importer accepts the fruit in the harbour adding, “Free on
Board".

In the harbour of loading importers are allowedreéfuse (part of the) shipment which does not
comply with the quality definition (as described appendix 1 or in the contract between
importers/exporters and producers).

If, in this case, the producer/exporter cannotaegplthe rejected fruit by fruit of accepted qualibe
producer/exporter is liable for the “dead freigbdsts.

If the following defects in excess of the toleramege observed in the harbour of destination: crown
rot, crown mould, neck rot, peel rot, ripe & turgjrwhich have not and could not have been observed
in the harbour of loading, the importer is allovtedefuse the fruit in the country of destination.

2.2. Authorised surveyors. The reports of authorised surveyors shall be thenate basis of
settlement of any dispute over the quality of tht between producer/exporter and importer.

2.3. Authorised quality inspection in the harbour of loading. The importer is recommended, but
not obliged, to have executed quality inspectioth@harbour of loading by authorised surveyors.

If producer/exporter and importer disagree aboatdhality of the fruit, the dispute can be settled
through inspection of an authorised surveyor, to doatracted by either the importer or the
exporter/producer. Payment of the surveyor is dpnthe contracting party, unless both parties agree
otherwiseThe surveyor’s findings are binding for both pagtie

Quality reports are required by (freight) insurammenpanies. If the importer fails to arrange the
authorised inspection in the harbour of loadingd &me freight insurance company later denies a
claim because of a missing quality inspection regbe importer is liable for the damage.

2.4. Quality report from the country of destination. The importer must report quality problems in
writing within 24 hours after arrival in the coupf destination, to the producer/exporter. In ddse
fruit is inspected while being repacked by the ingg the importer may report on the day of
repacking, provided that the producer/importer dgeed in writing and provided that the report is
sent before the fruit has left the ripening-repagkpremisesThe importer's quality report must
contain the following elements:

= Precise data on the shipment, date, name of sitgd,volume Fairtrade (FT), non-Fairtrade (non-
FT), etc.

= A description of quality problems.

= The quality of the fruit, expressed in percentageslusters or cartons not complying with the
quality definition (as in Appendix 1).

= |n the case of mixed shipments, FT and non-FT questivith quality problems must be
distinguished.

If the importer fails to send in the report withnéents as specified in this section, and withinttine
limit, the producer/exporter may consider the shéptraccepted.

2.5. Refusal in the country of destinationln the country of destination the importer canyagfuse
the fruit if it exceeds the tolerances of one @ thllowing defects: crown rot, crown mould, neck, r
peel rot, ripe & turning, underpeel discolorati@iher defects cannot be the basis of refusal.

In all cases, especially in the case of underpisebtbration, the importer should indicate whetter
defect can be blamed on other parties than theupesdsuch as the carrier).

13
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The importer should mention in the quality reporteftter the fruit is (if partially, which part)
accepted or refused.

If during the ripening process the bananas do unwt tipe, or ripen unevenly, to the extent that the
bananas are not accepted in the market, exceptiothed producer/exporter will be liable for the
financial losses, under the following conditions:

= The problem is reported by the importer to the poaa/exporter in line with section 2.4 above.
= The problem is reported before the fruit has ledt tipening facilities.
= At least 75% the clusters of a shipment is subsstiynaffected.

= The cause of the problem is attributed to pre-shipntircumstances, to be confirmed by an
authorised surveyor.

2.6. Authorised quality inspection in the country & destination. Within 48 hours after receiving
the importer’'s quality report, the exporter/producan notify the importer in writing that he will
arrange counter inspection by an authorised surveyo

This surveyor will be contracted and paid by thedpiaer/exporter, unless both parties have agreed
otherwise.

The importer shall facilitate this inspection durthglays after the producer/exporter has received th
report.

If the producer/exporter announces counter inspedti due time, the importer may only send the
fruit to further destinations before inspectionthié fruit can be inspected at the destinationnidst
inform the producer/exporter and its surveyor whhbeefruit can be checked.

The authorised surveyor report is binding for bahtips.

If the producer/exporter does not react to theityuadport within the specified period the importer
may assume that the producers/exporter acceptsfilgal of the fruit.

2.7. Permanently contracted surveyor.On request of the joint producers FLO will faciti
selecting and bringing under permanent contracawghorised surveyor in countries where bananas
are unloaded, who will be at the producer’s disposahort notice.

Every inspection is paid by the partyho requested it.

For convenience, the importers may agree to payegors who were contracted by producers and
deduct these payments from fruit payments to thdymers.

Importer’s client’s refusal. The importer may place no quality claims with tleducer/exporter for
fruit which was accepted in the harbour of unlogdiout was later rejected by his clients. In ortder
solve problems of diverging quality standards agply clients, the importer should agree to sugtabl
quality standards with producers/exporters.

“Yellow checks” (check after ripening) are usefal foroducers and importers. They can, however,
not be used to alter the acceptance after arrividleofruit by the importer.

The importer’s risk taking in the acceptance offiué after unloading in the country of destinatjon
should be reflected in the minimum price set by FLO

If (part of) the fruit is refused by the importeither by voluntary consent by the producer/expprte
or based on an authorised surveyor’'s report, tloelymer/exporter and the importer may agree in
writing that (this part of) the fruit will be solahder “non-FT conditions”.

The importer may sell refused fruit as FT fruit.
14
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2.8. The producer/exporter invoices the importer fa thinimum FT price (or any higher FT price
agreed between both parties). If (part of) thet fexiceeds quality tolerances, and both parties have
agreed to sales under consignment conditions ntiperiter will invoice the exporter/producer for the
FT (or agreed higher) price (in order to countenhedathe producer/exporter’s invoice) and accredit
him with the results of the sales. However, thisraditation may not be negative. If the costs ef th
operation exceed the received price, the differemilebe assumed by the importer. FLO-BR in its
periodic reviews of the FT minimum price for eveguatry, will take into account this risk taking by
the importers.
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