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1. Introduction 
 
Standards & Pricing would like to thank all stakeholders for the time and effort they have put into 
participating in the research and consultation period for the Wine Grape Price Review. The official 
consultation concluded on April 3th 2014, but some more feedback has been inputted during April 
2014, with a wide range of stakeholders providing their views and perspectives. Thanks to this input, 
Standards & Pricing is able to build on the ideas originally propose a decision document to be shared 
with the Director of Standards & Pricing (S&P) for a decision. In case deemed necessary the Director 
of Standards & Pricing may revert to the Standards Committee (SC) for guidance before taking a 
decision.  
 
This document aims to provide a brief overview of the consultation results and subsequent 
recommendations from the Pricing Team to the Director of Standards & Pricing in the most 
transparent way possible without disclosing confidential stakeholder information.   
 
 

2. Consultation objectives 
 
The consultation’s purpose is to collect the opinions and feedback from all stakeholders in regards to 
the proposed new Fairtrade Minimum Price (FMP) and Premium (FP). The proposal was based on the 
costs reported by 8 SPOs (Small Producer Organizations) and 2 HL (Hired Labour) from Chile and 2 
SPOs from Argentina. At the time of COSP (Cost of Sustainable Production) collection there were 8 
SPOs and 2 HL certified in Chile and 2 SPOs and 5 HL in Argentina.  
 
The consultation feedback was collected in written format and also in the form of consultation 
workshops, organized by the Liaison officers in Argentina and Chile guided by the proposed options in 
the consultation document. The document intended to capture the preferred and most suitable options 
for a recommendation for a revised FMP and FP for wine grapes from South America. The 
stakeholders were asked to provide their feedback on COSP that were collected from the producers 
in Argentina and Chile and the subsequent FMP and FP recommended, currency, and validity date.    
 

3. Consultation outcomes 
 
During the consultation, feedback was collected from the stakeholders in the form of participatory 
meetings organized by the Liaison officers in Argentina and Chile, as well as in written form via email 
and telephone conversations. In the meeting in Chile, there were 8 producers present (SPO).  In 
Argentina, 3 producers participated (3 HL).  
 
Feedback from Chile: 
A total number of 5 traders were certified at the time of consultation, 4 of those are also wine 
manufacturers and one of these traders is also a producer (SPO). 
A total number of 10 certified producers at the time of consultation: 8 SPOs (2 wine manufacturers) 
and 2 HL organizations. 



 

A total of 8 certified SPOs, physically attended the meeting organized by PSR Chile and approved the 
collective feedback, as follows:  

- Increase of FMP and FP, supported unanimously, given that there is acceptance from the 
buyers. 

- Price level and, currency and unit of measurement: there was unanimous agreement for the 
EXW1 price level, and for setting the FMP and FP in EURO/KG.  

- Validity dates: unanimous agreement to announce by the end of April assumed that there is 
acceptance from the buyers.  

 
The same positive response was followed by one HL organization from Chile in regards to the 
proposed FMP and FP values and level, validity dates, currency and unit of measurement. 
 
In regards to traders, 3 processor and traders provided feedback and referred to the fact that the 
current proposed FMP and FP reflect an increase of 44% which is no healthy for the sustainability of 
the business. One trader, made reference to lower costs of production and higher yields in many 
farms in Chile, which is opposed to what was reported by the COSP reported. Additionally, the trader 
referred to the quality issues of the wine that is sourced which is not the best and this presents 
challenges to sell the wine, especially now with a proposed increase in the FMP. This trader proposes 
a moderate increase in FMP of a maximum of 20% and not the 44% proposed as to reflect the COSP 
collected. This will reduce the expected impact of the wine grape prices in the price of wine that the 
market could perhaps absorb, as the demand for wine is highly price elastic. 
The other two traders coincided and mentioned that the wine grapes sourced in the Fairtrade 
segment are generic and for blends, therefore the proposal is more than double of what their usual 
prices are currently. In addition, the depreciation of the Peso is raising the local prices for the raw 
material, which means that with the current FMP and FP set in Euro there are gains due to the 
devaluation of the Peso. In summary, the traders also refer, and valid for both origins, that it could be 
foreseen that an increase in price might threaten the sales (15% to 20% decrease) that could be 
potentially substituted with wine from other origins, namely South Africa.  
 
Feedback from Argentina: 
A total of 4 traders were certified at the time of consultation, all of them are processors and exporters. 
Only one provided feedback to the consultation document. In general terms, the response was 
positive on all proposed changes, except the ones that do not pertain to this trader, such as organic 
production. There was a concern in regards to the currency to be used, but no better alternative to the 
Euro is presented especially as there is currently important exchange rate fluctuation.  
A total of 7 producers (6 of them also manufacture wine) were certified at the time of consultation: 2 
SPOs and 5 HL organizations. 
A total of 3 producers (HL) physically attended the meeting organized by PSR to collect the 
consultation feedback, there was mixed feedback and it was not unison. There were concerns 
expressed regarding the acceptance of the market, and also regarding the COSP reported which 
were claimed not to be representative of the wine grape growing sector in Argentina. The feedback is 
summarized as follows: 

- Increase of FMP, partially supported as the COSP reported were not considered 
representative of the entire sector. As for the organic wine grapes proposal positive feedback 
was provided. 

- Increase of FP it was not entirely supported as they believe this will affect the market 
opportunities as recently new prices were negotiated and then the producers/exporters would 
have to assume the FP changes if implemented to avoid burdening the buyers. One producer 
in the meeting indeed agreed with the increase in the FP as important projects are funded 
with this money.  

- There is macroeconomic instability in Argentina, and recent devaluations of the Argentinian 
Peso are positive in terms of exports, nevertheless consistent inflation offsets partially these 
gains.  

                                                      
1 Ex Works means that delivery takes place when the seller places the goods at the disposal of the buyer at the premises of 
the seller or another named place (works, factory, warehouse, etc.) not cleared for export and not loaded on any collecting 
vehicle. 



 

- Price level, currency and unit of measurement: there was agreement for the EXW price level, 
and for setting the FMP and FP in EURO/KG even though the majority of exports are done in 
USD.  

- Validity dates: one producer/exporter indicated concerns of losing market opportunities as 
prices have just been adjusted and in the short term adjusting the price again is not an option 
that could be welcomed by the market. It is considered that this increase most likely would be 
absorbed by the same manufacturers/exporters from their margins not to disturb the market 
further.  The main concern is to unify the market acceptance with the changes and to make a 
gradual adjustment.  

 
Other producers: 
One producer from Brazil supported the new proposed values for conventional wine grapes, as well 
as the price level, currency and validity dates proposed. 
 
International traders and importers:  
 
As for importers, the support to collect feedback was coordinated via de NFOs nevertheless given 
that the FMP and FP consulted refers to the wine grapes, the licensees do not have enough 
knowledge to comment on these figures. From UK, mixed feedback was collected as some importers 
gave positive feedback on the increase in both FMP and FP. In disagreement with this position, 
important buyers for Fairtrade wine from UK and from Sweden indicated that the proposed changes 
with the current market conditions, will in fact threaten the viability of the Fairtrade category in the 
supermarkets as the Fairtrade wine is mainly an entry level wine and is also used for blends. The 
above mentioned market conditions refer to recent price increases negotiated with buyers, to cover 
the increase in input costs and services.  The other important factor is that current devaluations of the 
Argentinian Peso have benefited farmers’ income with the current FMP of 0.25 EUR/kg.  
 
The buyers in Argentina also argue that the market rate for the varietal quality used for blends is less 
and ranges in between 1.50 and 2.00 Peso/kg (equivalent to approximately in between 0.13 EUR/kg 
and 0.18 EUR/kg) which is higher than the current FMP. Finally, in relative terms to the competing 
wine region, South Africa, buyers argue that the Fairtrade price is much higher in South America than 
in South Africa, which is likely to encourage origin substitution. 
 
In alignment with this feedback, one manufacturer/exporter with international presence indicate the 
risks of increasing the FMP and FP, and that the focus should be kept in regards to the FP to allow for 
the support of the projects run for the worker’s committees.  It is also considered that the sales might 
drop as the FMP and FP prohibit the sourcing of the Fairtrade product. 
 

4. Preliminary feedback presented to the SC and the decision for next steps 
 
The SC was updated on the process of the project and decided to delegate the decision to the 
Director S&P for decision. In case necessary the SC will be involved in the decision process. 

 
5. Next steps for decision 

 
The Director of S&P will receive this information together with a decision paper prepared by the 
Project Manager. With this information it will be possible to make a decision that balances all opinions 
from the stakeholders. As mentioned previously, if necessary the SC will be involved in the decision. 
 


