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The Standard at a glance 

What: Equivalent Fairtrade Minimum 
Price and Premium levels for all orange 
juice supply chains  

Which Standard: Fairtrade Standard 
for Fresh Fruit – oranges for juice 

The change: Processors buying 
oranges for juice pay Fairtrade 
Minimum Price at EXW; importers 
buying orange juice pay Fairtrade 
Minimum Price at FOB + Premium 

Valid from: 5 Sept 2012 until 30 June 
2013 (may be superseded upon 
completion of orange juice price review) 

Where to get a copy:  
www.fairtrade.net/standards.html 

 

Pricing Model for Fairtrade Orange Juice  

The Challenge… 

The current Fairtrade Standards for Orange Juice includes 

two sets of rules on paying the Fairtrade Minimum Price and 

Premium. If a producer processes their own oranges into 

orange juice, the purchaser pays the Fairtrade Premium and 

at least the Fairtrade Minimum Price for the orange juice. If a 

producer group sells their oranges to a processing plant, the 

purchaser pays a different Fairtrade Premium and at least the 

Fairtrade Minimum Price for the raw fruit for processing. As a 

result, different Minimum Prices and Premiums are applied in 

supply chains for orange juice and supply chains for the raw 

fruit for processing. 

This pricing model was intended to encourage organized 

producers to gradually take greater control of the orange juice 

value chain. By requiring a higher Minimum Price at the level 

of orange juice, producer organizations captured a greater 

percentage of the value added in processing.  

However, stakeholders – producers in particular – flagged to 

Fairtrade International that this inconsistency could put small 

producers at a disadvantage. A manufacturer could feasibly 

purchase fruit for processing from producers at the Minimum 

Price and sell the final orange juice below the recommended 

Minimum Price that producers processing on their own are 

required to charge for their orange juice.  

Fairtrade International planned to address this topic as part of 

our on-going orange juice price review. But given the concerns raised by producers, we held an 

expedited Standards consultation specifically on this orange juice pricing issue.  

http://www.fairtrade.net/standards.html
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Fairtrade responds… 

Adjusting the orange juice pricing model 

The Standards Committee accepted a proposal on 10 

August to apply the equivalent Fairtrade Minimum Price 

and Premium levels for all orange juice supply chains. 

The Fairtrade Minimum Price and the Fairtrade Premium 

for orange juice will be applied at FOB level (the point 

when the orange juice is exported) for all orange juice 

supply chains, regardless of whether or not the Fairtrade Minimum Price for oranges at EXW level 

(for fruit for processing) also applies.  This means that the Fairtrade Premium for raw oranges for 

juice at EXW level will be suspended and will no longer be applied.   

The measure will apply for both not-from-concentrate (NFC) orange juice and frozen concentrate 

orange juice (FCOJ) supply chains. The measure is applicable until 30 June 2013 and can be 

superseded before this date with a decision by the Standards Committee when the final proposal 

of the orange juice price review is presented.   

Continuing price review for orange juice 

Fairtrade International will continue its on-going orange juice price review, which will be presented 

to the Standards Committee for decision in early 2013.   

Fair competition 

The situation of different Fairtrade Minimum Prices for processed and unprocessed goods exists 

in other products than orange juice. The orange juice standard review highlighted the need for a 

more holistic approach to ensure fair competition between diverse actors and supply chains within 

Fairtrade. This is a topic that Fairtrade International will be considering across a spectrum of 

products going forward. 

About Fairtrade International:  
Fairtrade International (FLO) is a non-profit, multi-stakeholder association of three regional producer networks 
and 21 national initiatives. The producer networks represent the interest of producers in the system while the 
national labelling initiatives promote Fairtrade to business and consumers. FLO’s role is to set the strategic 
direction for Fairtrade, to produce the standards by which Fairtrade is conducted, and to support producers to 
gain Fairtrade certification and secure market opportunities. The FAIRTRADE Certification Mark is a registered 
trademark of Fairtrade International. It signifies that products meet international Fairtrade standards. 

For further information about the Fairtrade Orange Juice or Oranges for Processing Standards, please 
contact: 
Sarah Howe, Project Manager Standards Unit: +49 228 949 23 227, s.howe@fairtrade.net   

mailto:s.howe@fairtrade.net

